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W e have and(lied 1the accolnl)anying prim ary govcrnnlent financial s1[a(elnents of tile Jackson ParisIi Police Jury as of and for (lie 
year ended Decem ber 31, 2000, as listed in the table of eonlents. These prhnary governm ent financial statem ents are the 
rcsl)onsibili1[y of the Jackson Parish Police Jury's m anagcnlcnt. O ur responsibili1[y is to express an opinion on 1these prinlary 
goverllnlent fiuancia] sta1[elnen1[s based oil oor andiL 

W e conducted nor audit in accordance with auditing standards generally aecel)1[ed ill 1the United States of Am erica and tile 
s1[andards applicable 11o financial and(its contained in G overnm ent Auditing Standards, issued by 1the enra pt(roller G eneral of the 
United Statics. Those standards require that we plan and perform tbe audit to obtain reasonable assurance about whet(her 1tile 
financial s1[a1[em culs are free of m aterial nlisstatem enls. An atidi( includes exam ining, on a test( basis, evidence supl)orting the 
anloun1[s and disclosures in 1tile financial s1[atem ents. An audit also includes assessing the accounting princii)les used and significant 
es1[im a1[es m ade by lnanageolen1[, as well as evahlafing the overall financial statem ent present(at(on. W e believe lha1[ our and(it 
provides a reasonable basis for one opiuiou. 

A priulary governm ent( is a legal en1[i1[y or body politic and includes all fonds, organizations, instifiltions, agencies, dcpar1[n]cn1[s 
and offi ces thai are not legally separate. Sucll legally separate enti1[ies are referred |o as com ponent units. In our opinion, the 
prim ary governnlen1[ financial $taten|en1[s present fairly, (lit all nla1[eria1[ respects, the finaneifll post(ion of the l)rin'~ary goverontent 
of 1the Jackson Parish Police Jnry, as of 1)ecem ber 31,2000, and tile results of its operations for the year 1then ended in con fornli1[y 
with generally accepted aeeounfing principles. 

I Iowcver, the prim ary goverulnen( financial siatcnlcnls, because they do not include tile financial data of conlponcn1[ nui1[s of the 
Jackson Parish Police Jury do not ])urport (o, and do not, present fairly the financial posit(ion of the Jackson Parish Police Jury, 
as of l)eccm bcr 31,2000, and the resnlts of its operations for the year then ended in confornli1[y with generally accepted accounting 
principles. 

lu our ol)inion, tile financial s1[atcm cnts referred to in the first paragraph present fairly, ill all m aterial respects, the finaucial 
position of the Jackson Parish Police Jury, as of Decem ber 31,2000, and tile results of its operations for tile year ilion ended in 
confornli1[y with accounting principles generally accepted in the United States of Am erica. 

O ur and(it was conducted for the i)nr1[)ose of foruliug au opinion on the financial statem ents taken as a whole. The financial 
inform ation listed as supporting schedules in the table of con1[enis is presented for purposes of addi1[ional analysis and is not a 
rcqnired part of the financial statements of the Jackson Parish Police Jury. Such informal(ion has been subjec1[ed (o the auditing 
procedures applied in the audit of the financial statem ents and, in our opinion, is fairly staled, in all m aterial respects, in relation 
11o the financial sta1[enlents taken as a whole. 

In accordance with G overnm ent Audit(tug Standards, we have also isstied our report dated June 16, 2000, on our consideration 
of 1the Jackson Parish Police Jury's internal con1[rol over financial reporting and our tests of its conlpliance wi1[h cer1[ain ilrovisions 
of laws, regula1[ions, contracts and grants. Thai report( is an integral part of an audit perform ed in accordance with (;overtnnen1[ 

And(ling Standards and should be read ill conjunction witll tilts report in considering the resul1[s of onr audit. 

Kenne1[h I). Folden & Co., CPAs 
Jonesboro, Louisiana 

April I l, 2001 



 



 



 

JACK SO N PARISH ]'O LICE JURY Stalelnent il 
JONESBORO , LOUISIANA 

COM BINED STATEM ENT O1~ REVENUES, EXPENDITURES 
AND CIIANGES IN FUND BALANCES 
ALL G O VERNM ENTAL FUNI) TYI'ES 

FO R Tile Y EAR ENDED DECEM I~IER 31, 2000 

]~eVell |1 eS 

Taxes: 

Ad valorcm 
Sales lax 

O lher taxes, penalties and inleresl, ere. 

Licenses anti pev||lils 
] iil[el'gOve FIlll] ell I al revell|leS: 

Stale lands: 

Severance lax 
Parish lransporlaiion funds 

Stale revenue sharing (|lel) 
Slate aid granls 

Federal granls 
Fccs~ |hiti'~.,es itu#.l eonlm issiolis 

Fines and forfeilares 

M iscellaneous I'even lies 
Use of m oney and properly 

']'o[al revem ~es 

l~xllendilures 

(~OllOl'a| ~O~i'Ol'll lil~ Ill ~ 
l,egislallve 
Judicial 

Elections 
Financial and adlilhiislrailve 

O lhei" general ~OVel'nluenl 

Public safely 
Public v~orks 
] leallh and w elfare 

C illlui'e alid I'eerealioli 

Capital oullay 
D ebt service: 

]'rincillal relii'elnenl 

]nleresl 

Tolal expenditures 

Special Cap!ia~ Total 
:ReVenue Projeclls (m emol'andiiln 

Fund 7 lTunds Funlls Only) 

$ 235,873 $ 942,762 $ 
1,,191,267 

48,445 

3,239 

690,284 

22,352 
i 25,492 

23~045 

1,099 
71.750 

281,346 
89,071 

19,407 
137,780 

17,743 
12,596 

236.765 20,794 

1,178,635 
1,491,267 

48,445 

3,239 

690~284 

281,346 

111,423 
144,899 

137,780 
23~045 

17,743 

13,695 

329,309 

L221.579 3.090,957 158,574 4,471,110 



 



 

JACK SON PAR1SIt POLICE JURY 
JONESBORO , LOUISIANA 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES 
AND CItANGES IN FUND BALANCES 
BUI)GET (GAAP BASIS) AND ACTUAL 

G I~NER AL AN D SPECIAL R EV IeN UE FUND S 
FOR TIlE YEAR ENDED DECEM BER 31, 2000 

]{eVelllleS 
']'axes: 

A d valorem 

Sales lax 
O lher taxes, penalties and interest, etc. 

Licenses alld perm its 

] IIt el'gOVel'll Inellt al I~evel| lies: 

Stale fllnds: 

Sevel'al|ee tax 
l'arish transportation iliad 

State revenue sharing (he0 
State aid grant 

Federal grants 
Fees, charges attd eotnlllissiotts for services 

Fines and forfeitures 
M isee]lancoilS I'even aes 

U se of m oney and property 

Total revenues 

Expenditures 

G ellel'a] ~OVel'ilnlellt: 

! ,egislative 
Judicial 

Fleetions 

Finance and adm inistrative 

O ther general governm ent 

Public safety 
Public w orks 
llealth and veelfare 

Culture and recreation 
Capital outlay 
D ebt service: 

Principal retirem ent 

Interest 

Total expenditures 

General Fatal 
V ariallee, 
Favorable 

(Unfavorable) 

$ 239,900 $ 235,873 $ 

45,500 

2,575 

700,000 

23,000 
138,400 

48,445 

3,239 

690,284 

22,352 

125,492 

(4,027) 

2,945 
664 

(9,716) 

(648) 
(12,908) 

17,100 23,045 5,945 

950 
68.100 

1,099 
71.750 

149 

3.650 

1.235.525 1.221,579 (13,94( 

891.850 809,717 82,133 



 



 



 



INTI~O IIUC TIO N 

JACK SON PAR1Slt POLICE JURY 
JO NESBO R O , ),O U ISIANA 

N O TES TO TIlE PltlM ARY G O VERN M ENT FINAN CIAl, STATEM ENTS 
AS O F AND FOR TIlE YEAR ENDED I)ECEM BEr 31,2000 

The JaeksoJ) Parlsb I)oliee Jury is lbe gover, ing a,lborily for Jackson Parish and is a polilica] subdivision oflbe Slale 

of l,ooisiana. The police jury is goverucd by sever} jorors represenliug the various districts within (he parish, The 
jurors serve four-year lerms lhai expire in January, 2004. 

Louisiana Revised Slalule 33:1236 gives lhe police jury various powers in regulaling and directing lhe affairs oflbc 
parish aud ils iohabilanls. The urosl nolable of lhose powers are the aulhorily 1o regulate its ow n goveram enl; Io 
regulalc lbc conslrucfiou and m ainlenancc of roads, bridges, and drainage syslcn)s; Io regolalc ll)c sale of alcoholic 
beverages; attd Io provide for the bcalth and welfare of Ibc poor, disadvaulaged and unenrl)loyed in the parish. 
Funding |o accom plish lhese lasks is provided by ad valorcm laxcs, beet' and alcobolic beverage i)erm ils, slalc revenue 
sharing and various olher slale arid federal granls. 

1. SUM M ARY O )~" SIG NIFICANT ACCOUNTING POLICIES 

A . I~-EI'O R TING ENTITY 

As Ihc governing aulhorily of the parish for reporting purposes, lhe Jackson Parish Police Jury is the financial 

reporling entity for Jackson Parish. The financial reporting entity consists of(a) the i)rimary government (police 
jury), (b) organizations for which the primary government is financially accountable, and ~) other organizations 
for which the nature attd significance of lbcir relationship with the prim ary governm ent arc sucb that exclusion 
w ould cause lbc rcporliog euliiy's financial slalcm enis 1o be m isleading or incom plcic. 

Govcrnmenial Accounliug Standards Board (GASB) Slatcmcn! No. 14 csiablisbcd crilcria for dclcrnlining which 
con)l)onenl unils should be considered part of the Jacksott Parish Police Jttry for" fiuancial reporting porposes. 
The basic cri(crion for iaeluding a poleulial eom pone,i unil wilhin the reporling ~alily is financial accountability. 
The G ASB has set forth erileria to be considered in determ ining fiuaucial aecounlabiliiy. This criteria iaeludes: 

1. Appointing a voliog majoriiy of art organization's governing body, attd 

a. The abiliiy of {he i)olice jury Io impose its will on {hal organizalion and/or 

b. The polenlial for lbc orgaolzalion to provide specific financial bcncfils io or im pose specific financial 

burdens on Ihc police jury. 

2. Organizafio,s for which ihe police jut'), does nol appoinl a voliug majorily bul are fiscally dependen! on 
flw police jury. 

3. O rganizations for w hich lbc rcporii,g cnlily financial slatcm cnls w ould be m islcadi.g if dala of lhc 
organization is no! included because of the nature or significance oftbc rclaliouship. 
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JACK SON PARISH POI,ICE JURY 
JONESBORO , LOUISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (Continued) 
A S O F AN D FO R Tile Y EAR ENDED 1)ECEM BER 31, 2000 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

A. IO~;I'ORTING ENTITY (Contiuued) 

I~ascd ou the previous criteria, the police jury has determined that the following component uuits are part of the 
reporting entity: 

(~om poncnt Unit 
Jackson Parish Library 
Jackson Parish ]lospital Service District No. 1 
Jackson Parish R ecreation I)istrict 
W ard 2 Fire Protection District 
W ard 3 Fire Protection District 
W ard 4 Fire Protection District 
Qoitman Fire Protection District No.I 
Joncsboro Fire Protection D istrict N o. 1 
Jackson Parish Am bulance Service District 

Fiscal Year End 
])ecem ber 31,2000 
Septem ber 30, 2000 
Decem ber 31, 2000 
l)ccem ber 31,2000 
Decem ber 31,2000 
Decem ber 31,2000 
I)cccm ber 31, 2000 

June 30, 2000 
I)ccem ber 31,2000 

Criteria Used 
la 
la 
la 
la 
la 
la 
la 
la 
la 

The primary government (Jackson Parish Police Jury) financial statements include all hinds and account groups, 
and organizations for which the police jury maintains the accounting records. The organizations for which tile 
police jury maintains the accounting records are considered part of the Jackson Parish Police Jury aud include 
tile follow ing Special Revenue Fund - Jackson Parish Public Library. 

G ASB Statem ent 14 provides for tile issuance of prim ary governm ent fiuaucial statem ents that are separate from 

tbosc of the reporting entity. Ilowever, the primary government (police jury) financial statements arc not a 
substitute for the reporting entity's financial statem ents. T he accom panying prim ary governm ent financial 
statem ents have bccn prepared in conform ity w ith generally accepted accountiug principles as applied to 
governm ental units. These financial statem ents are not intended to and do not report on the reporting entity but 

rather arc intended to reflect only the fiuancial statements of the primary government (police jury). 

Considered in the determ ination of com ponent units of the reporting entity w ere tile Jackson Parisb Sheriff, Clerk 
of Court, Tax Assessor, School Board, District Attorney and Judges for tbe Second Judicial l)istrict, and tile 
various m unicipalities in the parish. It was determ ined that these governm ental entities arc not com ponent units 
of tile Jackson Parish Police Jnry rcporting entity because they have separately elected governing bodies, are 
legally separate, and are fiscally indepcndeut of the Jackson Parish Police Jury. 

B. FUNI) A CCO UN TING 

The Jackson Parish Police Jury uses funds and account groups to report on its financial position and tile results 
of its operations. Fund accouutiug is dcsigued to dem oustratc legal com pliance and to aid financial m anagem ent 
by segregating transactions relating to certain governm ent fim ctions or activities. 

A fire d is a separate accounfing entity w ith a self-balanciug set of accounts. O n the otbcr band, an account group 
is a financial reporting device desigucd to provide accountability for certain assets and liabilities that are not 
recorded in the fim ds because they do not directly affect net expendable financial resources. 

Funds of the Jackso;i Parisb Police Jury arc classified as one category, governm ental. Tiffs category is divided 
into separate fund types. Tile fuud classification and a description of each existing fuud type follow : 
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JACKSON PAR1SII POLICE JURY 
JO N ESBO RO , LO UISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (Conlinued) 
AS O F AND FOR TilE YEAR ENDED ])ECEM BER 31, 2000 

I. SUM M ARY ()F SIGNIFICANT ACCOUNTING ]'OLICIES (Continued) 

B. FIJND ACCOUNTING (Continued) 

(;ovcrnm ental Funds 

Governmental funds account for all or most of the police jury's general aclivilies, including the colleclioa aad 
disbnrscm cul of specific or legally restricted m onies, the aequisiliou or eonslruetlou of general fixed assets, and 
Ihc servicing of general Iong-lerm obligations. G overnm ental lands of flbe Jackson Parislb Police Jury inchHle: 

1. General Fund--the general opcraliog fund of the police jury accounting for all fiuancial resources, cxccpl 
those required In be accounted fob" in other funds. 

2. Special revenue fnuds--accouul fob" the proceeds of specific revenue sources that are legally restricted to 
cxpendilarcs for specified purposes. 

3. Capilal project fuuds--aeeouut fob' financial resources received and used for the acquisifioa, construction 
or im provem ent of capital facilities not rcporled iu the other governm ental Iliads. 

l)ebl service fnnds--aecoaat for transactions relating 1o resources retained and used for the paym ent of 
principal aud interesl on those loug-lerm obligalions recorded iu the general long-term obligations 
accoanl group. The Jackson Parish Police Jury has no debl service fire d, fob" the year ended l)eeem ber 
31,2000. 

C . BA SIS O F A C C O U N TIN G 

The accouuling aud fiaaucial rel)orling treatm ent applied to a fuud is determ ined by its m easurem ent focus. All 
gOVCb'llbnCbblal fab|ds are accounted fob" using a enrrelbt financial resoul'ce, s bblCaSllb'CbblCnt fOCllS. W illb tills 
m easurem ent focus, ouly cnrrcn| asscls and currclbt liabilities are generally included on the balance shccl. 
O perating statem ents of these foods present increases and decreases in uct current assets. The m odified accrual 
basis of aecounling is used by all governm ental funds. The governm enlal funds use the followiug praellees in 
recording revenues and expenditures: 

]{CVCIIUCS 

Under the modified accrual basis of accounling~ rcvcuucs arc reeogaizcd when snscepllblc to accrual (i.e. when 
they become bolh measurable and available). "M easurable" means eollecliblewilhin the curren! period or soon 
cnoagh 11hcrcafler to be used to pay liabilities of the eorrcul period. 

Ad valorem taxes (which are based oa assessments of business properly aud homesteads in the parish) and the 
related slale revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes arc 
assessed on a calendar year basis, becom e due on N ovem ber 15 of each year, aud becom e deliaqaent on 
D ecem ber 31. The taxes arc geucrally collected in I)ecem bcr, January aud February of the fiscal year. Based 
oa prior experience, the uncollectible ad valorcm tax net of proceeds from  the sheriff's sale of properly is 
iulnbaterial, IlbUs no provisiou has beeu luade for such a loss. 

Federal reim bursem ent grant revenues arc recognized in the period that the related expenditures arc incurred 
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JA C K SO N PAR 1Sll PO LICE JUR Y 

JONESBORO , LOUISIANA 
NO']'ES TO TitE FINANCIAL STATEM ENTS (Coulinued) 
A S O F AND FO R TIlE Y EAR ENDED I)ECEM IIER 31, 2000 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Conlinued) 

C. BASIS OF ACCOUNTING (Conliuued) 

Revenues froul fines, forfeitures, liceuses and ilerulils are uot susceptible to accrual because they are not 
generally m easurable until received in cash. 

lnteresl incouie on linle deposits is recorded upon m aturity, w hen the incoule is available. 

Substanfially all other revenues are recorded w hen received 

Expenditures 
Fxpenditares are generally recognized under the ulodified accrual basis of accounting w hen the related fire d 
liability is incurred, except for principal aud interest on general long-term debt w llieh are recognized w hen due. 

O ther Financine Sources IUses 

Transfers between flmds that are not expected to be repaid (or any other types, such as capital lease 
transactions, sales of fixed assets, debt extinguislnnents, long-term debt proceeds, el cetera) are accounted for 
as other financing sou rees (uses). These other financing sources (uses) are recognized at the lime the underlying 
eveuts oeeuro 

1). BUI)G ETAI~Y BA SIS O F ACCO UNTING 

The Jackson Parish Police Jury uses the follow ing budget practices 

The Jackson Parish Police JulT adopts budgets annually. Public notice of the proposed budgets was published 
on 1)eeem ber 2,1999, and the proposed budgets w ere nlade available for public inspection at that tim e. A public 
hearing on the iiroposed budgets w as held Decem ber 15, 1999, and lhey w ere adopted by the Jackson Parish 
Police Jury on that date. A m ended budgets w ere adopted as uccessary. 

Budgets w ere prepared on the G A AP basis of accouuting 

Form al budgetary integl'atiou is eulployed as a utanagenlenl control devicc during the year for all budgeted 
funds. The Police Jury approves tolal budget approl~riatious only. Tile SeeretaiT-Treasurer of the Police Jury 
is atttborized to transfer budget line item am ounts between departulcnts w ithin any fire d; bow evcr, any revisions 
that alter the total apl)ropriafions of any departulents w ithin a fuud nlust be approved by the Police Jury. 
Therefore, the level of budgetary responsibility is by total al~llrOllriations; how ever, for report purposes, Ibis 
level has been expauded to a fim etioual basis. 

A t year cud, all approprialions lapse. Budgeted am ounts iueluded in the accoulpauying financial stateulents 
include the original adopted budget and all subsequent am endlnents. 

E. EN CUM i~R AN CES 

Eneuulbrauees represeut eoululitulents related to unl)erfornled contracts for goods aud services. Fncum branee 
aeeouutblg - uuder w hich purchase ol'dcrs~ eolltracls and oilier eOllllUit inents for the eXlleuditure of resollrees are 
recorded to reserve thai porfiou of the applicable allpropriation - is not utilized by the Jackson Parish Police Jury. 
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JACK SON PAR1SII POLICE JURY 
JO N ESBO R O , LO U ISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (Continued) 
AS O F AND FOR TIlE YEAR ENDED I)ECEM IgER 31,2000 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F. CA SII AND INVESTM ENTS 

('ash and investm ents include dem and deposits and a 30 day certificate of deposit. U nder slate law , the Jackson 
Parish Police Jury m ay deposit foods in deum nd deposits, interest-bearing dem and deposits, m oney um rket 
accounts, or tim e deposits w ith slate banks organized uuder Louisiana law aud national banks having their 
princilm l offi ces in Louisiana. The Jackson I'arish Police Jury has deposits in four financial institutions as of 
l)eecm ber 31, 2000. 

Under Slate law, the jury may invest in United Slates bouds, treasury notes, or certificates. Thcsc are classified 
as investm ents if their original m aturities exceed 90 days. ]towever, iflhe original m aturities are 90 days or less, 
they are classified as cash equivalents. The Jackson Parish Police Jury has investm ents of $153,068 in the form 
of a ceriificate of deposit at I)eeem ber 31,2000. 

G . FIX FI) A SSFTS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are Im rchased or constructed, 
and the related assets are capitalized (reported) in the general fixed asscis account group. Public domain or 
infrastructures are not capitalized. N o depreciation has been provided on general fixed assets. A ll fixed assets 
arc valued at historical cost. 

11. CO M PEN SATEI) A IISENCES 

T he Jackson Parish Police Jm T has the follow ing policy relating to vacation and sick leave 

Police Jtlry 
All full-lim e em lfloyees earn fi'om 10 to 20 days of annual leavc each year, depending upon leJlglh of service. 
Effective January 1, 1995, em ployees shaft no1 accrue m ore ~han 20 days of annual leave. Em ployees are paid 
for annual leave upon retirem eut or separation ofscrvice. All full-tim e em ployees earn 5 days of sick leave each 
year. Sick leave m ay be accum ulated w ithout lim itation. U pou retirem ent, unused sick leave of up to 25 days 
is paid to em lfloyees. Em ployees that are separated front service prior to retirem ent are paid a m axim um of 20 
days of unused sick leave. 

Library_ 
Full-tim e em ployees of the library earn front 10 to 20 days of annual leave depeudiug upon length of service. 
Part-tim e em lfloyees w orking twenty hours or m ore per w eek earn one-half of the fidl-tim e em ployee am m al 
leave. Fffeetive January 1, 1998, em ployees shall not accrue m ore than 25 days of annual leave. Flnlfloyees arc 
im id for a m axim um of 25 days upon retirem ent or separation of service. All full-tim e em lfloyees earn 12 days 
of sick leave each year. Sick Icavc m ay be accum ulated to a m axim um of 60 days. U pon retirem ent, unused sick 
leave of up to 25 days is paid to em ployees. Elnployees that are separated from service, prior to retirem enl, 
forfeit unused sick leave. 

The cost of current leave privileges, com puted iu accordauee with GASB Codification Section C60, is recognized 
as a current-year expenditure in the governm ental funds when leave is actually taken. The cost of leave privileges 
not requiring current resources is recorded in the general long-term obligations account group. 
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JACK SON PAR1SII PO LICE JURY 
JONESBORO , LO UISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (Continued) 
A S O F AN D FO R ']'lie YEAR ENDED DECEM BER 31,2000 

I. SUM M ARY OF SIGNIFICANT ACCOUNTING POI,1C1ES (Continued) 

1. I,O NG-TERM  O BLIGATIONS 

1,one-term obligalions expected to be fiuanccd front governntental funds are reported iLL tile general long-term 
obligations account group. Expenditures for principal and interest paym cals for long-term obligations are 
recognized iLL tile governm ental funds w hen due. 

J. TO TAlJ CO IAJM NS ON CO M BINEI) STATEM ENTS 

Tolal colum ns on rite com biued slatem ents are captioned "M em orandunt O nly" to indicate thai lhey are presented 
only to faeililalc financial analysis, l)ala in these cohm m s do not prescnl fiuaueial posilion, results ofoperalions 
or changes iLL fiaaneial position, in conform ily w ilh generally accepted accounting principles. N eilher is sucb dala 
com parable to a consolidation, lnlerfand elim inations have not been m ade iu tile aggregation of Ibis data. 

2. IJI;V IEI) TA X FS 

The follow ing is a snm m ary of anthorized and levied ad valorem taxes 

Parish-W ide Taxes: 

G eneral Fund 

R oad Fund 

l,lbrary Fund 

Aspball Fuad 
Foresl Protection Tax 

Aulborized Levied Expiration 
M illage M illage Date 

5.21 

5.06 

10.00 

4.40 
8 cents/acre 

4.71 

5.06 

9.40 
4.40 

8 cents/acre 

2009 

2008 
2009 

A six-lentiLs of one percent sales and use tax becam e effective on August 1, 1986. The proceeds of the lax, arieL" 
colleelion eosl~ are used for w asle nlanagelnellt expeuditures and debt reductions. Tbis lax w as renew ed for 10 years 
on A pril 20, 1996. 

A four-tenths of one percent sales and nse lax becam e effective on July 1, 1996. The proceeds of the lax, arieL' 
collection eosl, are used for blacktopping and sealing roads. 

No all valorem tax renewal proposition for the Iteallh U nit has been presenled to the Jackson l'arish voters. 

Two renewal 10 year ad valorem lax propositions for tile Road Fnnd (5.06 mill) and Asphalt Fund (4.40 mill) were 
approved by lhe Jackson Parish voters on January 15, 2000. 
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JA CK SO N PARISH PO LICE JURY 
JO N ESBO R O , LO U ISIANA 

NOTES TO TIlE FINANCIAl. STATEM ENTS (Continued) 
A S O F AND FO R TIlE YEAR ENDED DECEM BER 31, 2000 

3. CASII AND CASII EQUIVALENTS AND INVESTM ENTS 

At ])ecember 31, 2000, the jury has cash and investments totaling $5,791,215, as follows 

D em and deposits includiag interest-bearing 

Certificate of deposit, 30 day m aturity 
Investm ents 

Tota 

$ 5,552,713 
85,434 
153~068 

$ 5~791~215 

These deposits and investm eats are stated at cost, w hich approxim ates m arket. U nder state law , these deposits and 

investments (or the resulting bank balances) most be secured by federal deposit iusurauce (FIIIC) or the pledge of 
securities ow ned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all lim es equal the am oaat on deposit w ith the fiscal agent. These securities arc hehl in the nam e 
of the pledging fiscal agent bank in a holding or custodial bauk that is m utually acceptable to both parties. At 

December 31,2000, the jury has $5,721,325 ia deposits aud $153,068, iu investments (collected bank balances). These 
deposits ace secured fcom risk by $324,483 of federal deposit insurance aud $6,366,212 of pledged securities held by 
the castodial bank in the name of the fiscal bank (GASB Category 3). 

Even though the pledged securities arc cousidered uncollateralizcd (Category 3) under the provisions of GASB 
Statem en! 3, Louisiaua R evised Statute 39:1229 im poses a statutory requirem eat on the custodial bauk to advertise 

and sell the pledged securities within 10 days of beiag notified by the jury thal the fiscal agent has failed to pay 
deposited filuds upou dem and. 

4. RI,]CFI VAIH ,FS 

The receivables as of ]lecem ber 31, 2000, are com posed as follows 

CI ~ASS O F RECE] VAB] ~ES 
Taxes: 

A d valorem  

Sales and use 

O ther 
llltergoveruuleutal - 

State 

Local 
Fees, charges and com m issions 

TO TA L 

Genel~ai 
si!~cial 

Fnnd 

$ 216,479 $ 864,238 $ 1,080,717 
112,092 112,092 

323 2,889 3,212 

176,328 90,342 
8,025 

266,670 
8,025 

5 
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JACK SO N PAR 1SIt PO LICE JURY 
JONESBORO , LOUISIANA 

NOTES TO TIlE FINANCIAl. STATEM ENTS (Continued) 
AS O F AND FOR TIlE YEAR ENDED DECEM BER 31, 2000 

5. EIX EI) ASSETS 

The changes in general fixed assels follow 

I,and and buildings 
M achinery and equipm ent 
I,ibrary circulation m alerlals 
Construction in progress 

Balance at 

i000 

Bala.ce a! 
Ileccntber 31 

Ad~iiioiis I 1)elei!o,iS I 2000 
$ 3,308,444 

2,113,209 
656,839 
751.985 

$ 1,049,753 
160,865 
35,854 
1.340 

$ $ 
80,190 
42,127 
751.985 

4,358,197 
2,193,884 
650,566 
1.340 

$ 6.830.477 $ 1.247.812 $ 874.302 $ 7.203.987 

Current year additions are composed of capital outlay and projects previously reported as construction in progress. 
Curreut ),cat" deletions arc composed of projects previously reported as construction in in'ogress as well as assets sold 
by jury or removed fi'om listing because original value was less than $300. 

6. PENSIO N PLAN S 

l'lan D escription. Subslautially all euaployees of tbe Jackson Parisb Police Jury are m em bers of the Paroeldal 

Enqfioyees Retirement System of Louisiana (System), a atndliple-employer (cost-sharing), imblie employee retirement 
systena (PERS), controlled aud administered by a selmrate board oflruslees. Tbe System is composed of two distinct 
plats, Plau A attd Plan B, w itb separate assets and benefit provisions. A ll em ployees of the district are luem bers of 
Plan A . 

All peruaaueul em ployees w orking at least 28 hours per w eek w bo arc paid w holly or in im rt fi'om parish funds aud 
all elected parish officials are eligible to partieipate in the System . U nder l'lau A , em ployees w ho retire at or after 
age 60 with at least 10 years of creditable service, at or after age 55 witb at least 25 years of creditable service, or at 
any age w ith at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly foe" life, equal 
It 3 per cent oftbeir final-average salary for each year of creditable service, llowever, for those em ployees w ho w ere 
m em bers of abe suplflem ental plan only before January 1, ] 980, lbe benefit is equal to one per cent of final average 
salary plus $24 for each year of supplem ental-plan-only service earned before January 1, 1980. 

Final-average salary is the employee's average salary over the 36 eouseeutive or joined mouths tbat produce the 
highest average. Enlployees w ho term iuate w ith at least the am ount of creditable service stated above and do not 
w ithdraw their em ployee eontributious allay retire at the ages specified above and receive the benefit accrued to their 
dale oflerm inatiou. Tbe System also provides death and disability benefits. Benefits are established by state statute. 

The System issues ate annual Im bliely available fiuaucial report that includes fiuaneial statem ents areal required 
supplem entary iuform atiou for the System . Tlm t report m ay be obtaiued by w titiug to the Parochial l,hnlfloyees' 

I~,el[ie'eiuent System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 

Funding Policy. U nder Plan A , m em bers are required by slate statute to contribute 9.5 percent of their anuual 
covered salary attd the Jaeksou Parisb Police Jury is required to contribute at an aetuarially determ ined rate. The 
current rate is 7.75 pereeut of annual covered im yroll. Contributions to the System also include one-fourth of one 

percent (except Orleans areal East Batou Rouge Parisbes) of the taxes shown to be collectible by the tax rolls of each 
im rish. These tax dollars are divided between Plat A and Plan B based proportionately on the salaries oflbe active 
m em bers of each plan. The eoutributiou requirem ents of plan m em bers and the Jackson Parish Police Jury are 
established and m ay be attended by slate statute. As provided by Louisiana Revised Statute 11:103, the em ployer 
contributions are determ ined by actuarial valuatiou for the prior fiscal year. The Jackson l'arish Police Jury's 
contributions to flee System under l'lau A for the years ending Decem ber 31, 2000, 1999, and 1998, were $60,903, 
$58,411 and $57,033, respectively, equal to the required contributions for each year. 
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JACK SO N PARISH PO LICE JUR Y 
JONESBORO , LOUISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (Conlinued) 
A S O F AN D FO R TIlE YEAR ENDED I)ECEM BER 31, 2000 

7. CO M PII'N SATEI) ABSI.;N CES 

Fm ployees of lhe Police Jury had accum ulaled and vesled $82,894 of em ployee leave benefils al l)ccem ber 31,2000, 
com l)uled in accordaucc w ilh G ASB Codification, Seclion C60. This am ounl has been recorded as a general long-lerm 
obligation. 

8. I,FASES 

In M arch, 1995, the police jury ealered irrlo a capital lease for a gradall with allachmenls. The lease term ,~xpired 
M arch, 2000, and lhe police jury sold lhc gradall. The asset and related obligalion were removed from the Police 
Jury's G eneral Fixed A sscls Account G roup arr(I tire G eneral Long-Tcrm O bligations A eeounl, respeclively. 

The Jackson Parish Police Jury had four (4) operating leases at l)cccmbcr 31, 2000, for- cquil)mcnl. Equipmcnl 
provided by Ihc leases are Ihl'c~ Calerlfillar m olor graders arrd altachm enls and one Calerpillar w heeled excavator. 
The cqail)m cnl is used by lhc R oad D epartm cnl and the m onthly lease paym ents are paid oat oflhc Road Fm ld. The 
m onthly Icrm s of the lease arc $1,500 each for lhe three graders and $2,993 for lhc wheeled excavator. Leases on tile 
graders expire as follow s: Febroary, 2001, l~'ebraary, 2002 and February, 2002 The exeavalor lease expires.1 aly, 2003. 

9. CIIAN G ES IN G ENEI~AL LO N G -TERM  O BLIG ATIO N S 

The following is a schedule of changes in the general long-term obligations 

Com pensated absences payable 

Calfital lease payable 
Ccrlificalcs of iudebtedness 
Estlm aicd liabilily for landfill closure 

Total 

10. CAPITA I~ LFA SE 

Balance at 

Jam!ary 1, l)eee,~,b~flr 31, 
$ 77,993 $ 

5,516 
850,000 
118.941 

4,901 $ $ 82,894 

1,500,000 
19.824 

5,516 
60,000 2,290,000 

138.765 

$ 1.052.450 $ 1.524.725 $ 65.516 $ 2.511.659 

The Jaeksoa~ Parish PoIiee 5~ry has ~  eapiial least agreem e~is ai l)eeem ber 31,2000 

11. CIO M INAL C O U RT ],'UNI) 
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JACK SON PAR1S]I POLICE JURY 
JONESBORO , LOUISIANA 

NOTES TO Tile FINANCIAIJ STATEM ENTS (Continued) 
A S O F AND FO R TIlE YEAR ENDED DECEM BEI( 31,2000 

12. I,n 'IG ATIO N AND CLAIM S 

Amounts received or receivable from grantor agcucics arc subject to audit and adjostmcnt by grantor agencies, 
i)rincipally the federal goverum enl. A ny disallowed claim s, including am ounts ah'cady collecled, m ay constitute a 
liability of the applicable funds. The am ount, if any, ofexl)euditures w hich m ay be disallow ed by the grantor cannot 
be de|erm iacd at this tlbue although the goveroblteo| expects such am ouats, if auy~ to be iulm atcrial. 

The governm ent is a defendant in various lawsuits. A lthough the ouleom c of these law suits is not presently 
determ inable, in the opiuion of the goverom cn! atlorncy the resolution of these m atters w ill not have a m aterial 
adverse effec! ou the financial condition of the governm enl. 

13. SO l,11) W A STE LANDFI1J~ CO STS 

Slate and federal laws and regulations require the Jaeksou Parish Police Jury to place a final cover on its landfill site 
w hen it slops accepting w aste and to perform certain m aintenance and m onitoring functions at the site for 30 years 
after closure. 

The Jackson Parish Landfill is a Type ill facility thai accepts only construction and dem olition debris. The Jaeksou 
Parish Landfill has an estim ated final closing during year 2010. 

The estim ated liability for landfill closure and post closure care costs has a balauce of $138,765 as of I)ecem ber 3 I, 
2000, which is based on 41.17 per cent usage of the landfill. It is estim ated that an additioual $198,235 will be 
recognized as closure and post closure care expenses between the date of lhe balance sheel and Ihe date Ihc landfill 
is cxpecled to be filled to capacity (2010). 

The estim ated total cost of the landfill closure and post closure care is $337,000. This is based on tile am ount that 
w ouhl bc paid if all equipm eut, facilities, and services required 1o close, m ouitor, and m aiulaia the landfill w ere 
acquired as of Decem ber 31, 2000. Ilow ever, the actual cost of closure and post closure care m ay be higher due to 
inflation, changes in technology, or changes in landfill laws and regolalions. 

The Jackson Parish Police Jury has established a special revenue fund to accounl fob" the contributions to fiuance 
closure costs and post closure care. The Jackson Parish Police Jury is anticipating m aking annual contributions 
towards file estim ated total cost of closure and post closure care. 

14. FilN I) I~ALAN CE TR AN SFER 

Prior to the currenl audil period, revenue collected front tourism tax and related expenditures w ere accounted for 
in tile G eneral Fund. In the year ending D ecem ber 31, 2000, a separate special revenue fond, Tourism Fund, w as 
established to account fob' tourism tax receipts and expenditures related to prom oting tourism in Jackson Parish. The 
portion of Beginning Fund Balance traceable to Tourism assets has been transferred from G eneral Fund beginning 
land balance to the beginning balance of the Tourism Special R evenue Fund. 
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JA CK SO N PARISII PO LICE JURY 
JO N I~SBOR O , LO UISIANA 

SUPPLEM ENTAL iNFORM ATION SCIIEDULES 
A S O E AN D EO R TH E Y EAR ENDED D ECEM BER 31, 2000 

SPECIAL REVENUE FUNDS 

The Special Revenue Funds are used to account for specific reventles that are legally restricted to expeuditures for a 
particular purpose. 

Road Fund 
"l'iw Road Fond accounts for m aintenance of parish highw ays, streets, and bridges. Fundiug is provided by a parish-w ide 
ad valorem tax, slalc revenue sharing funds, parish transportation funds, state aid grants, operating trausfers fl'om the 
(~enel'a] Fund, interest canted OU invegtulents, and m iscellaneous rcveuucs. 

Library Fund 
The l.ibrary Fund accounts for m aintenance and operation of the parish library. Funding is provided by a parish-w ide ad 
valorcm tax, state revenue sharing fnuds, Stale Library of Louisiana funds, interest earned ou investm ents and fiuc and 

program revenues. 

Solid W aste Fund 
The Solid W aste Eund accounts for the construction, m aintenance and operatiou of file solid waste system . Funding is 
provided by a parish-w ide sales tax, interest on investm ents and other m iscellaneous revenues. 

A sphalt Fund 
The A sphalt Fund aeeouuts for asphalting parish roads. Financing is provided by a parish-w ide ad valorem tax, slate 
rcvellne sharing fuuds and interest earned ou iuvestlnenIs. 

Ileallh Uuit Fund 
The Ilealth U nit Fuud accounts for a porliou of the m aintenance and operation of the parish health nnil. Financing is 
provided by a parish-w ide ad valorem tax, state revenue funds and iuterest earned ou investm ents. 

Blacktop Fuud 
The Blacktop Fund accounts for tbe blacktopping and sealing of parisb roads. Financing is provided by issuance of 
cerlificates of indebtedness and ioteres{ earned on investm ents. 

Lake Com m ission Fund 
The Lake Conlm ission Fund accounts for the regulation and usage of Cancy Lake and the usage of the surroundillg land 
up to one utile from the shore line. Financing is provided by tournam ent fees, duck blind rentals aud inlercsl earned on 
invcsInlen|s. 

Landfill C losure Fund 
The I,audfill Closure Fund accounts for estim ated closure cost and post-closure care expenses of tile parish landfill site. 
Financing is provided by contributions and interest earned on inveslm euts. 

R oad Sales Tax Fund 
The Road Sales Tax Fund accounts for servicing debt issued for tile purpose of blacktopping and sealing of parish roads. 
Additionally, at the first of the year this fund w as used to account for expenditures related to blacktopping and sealing of 
parish roads. After tbe Blacktop Fuud w as established, the B.oad Sales Tax Fund w as used to service the road m aiutenanee 
indebteduess. Finaucing is provided by a parish-w ide sales tax and interest earned on investm ents. 

Tourism Fund 
The Tourism Fund aceouuts for prom oting tourism in the parish. Financing is provided by a hotelhnotel tax and interest 
earned au invesllneuts. 
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JA C K SO N PA R ISH PO LIC E JURY 
JON ESBO RO , LO UISIANA 

SUPPLEM ENTAL INFORM ATION SCIIEDULES 
A S O F AN D FO R TIlE Y EAR ENDED DFCEM BER 31,2000 

CAPITA1, PROJECTS FUNDS 

The Capilal Projects Funds account of financial resources received and used for like acqoisition, construction, or 
im l~rovenlent of capital facilities not reported in the ollrer governm ental funds. 

Capital Projec|s Fund 

The Capital Projects Fund accounts for tire accumulation of resources for and tile expenditures of various capital 
projects. The curreni year's activities consist of an operatiug trausfcr from the Gcucral Fuud arrd interest earned on 
investm enis. The transfer w ill be used in connection w ith constructiou of a new com m unily center scheduled to begin 
in 2001. 

Com m unity Developm ent Block G rant 

The Coluurooity l)evelopm ent Block G rant Fund accounls for gran! proceeds arrd rite related expenditures. The 

objectives of~be Community l)cveloputeul[ Block Grant (CDBG) are the development of viable commuuil[ies, deceu~ 
housing and a suitable living environm ent, arrd expanded econom ic opportunities, to be achieved through tile 

undertalcing of eligible activities that folfill one or more offltrcc broad national objectives: (I) benefitting low and 
moderate-income persous; (2) aiding in the prevention or elimination of slums aud blight; (3) meeting other 
com m unities~ developm ent needs haviag a particular urgency because existing conditions pose a serious and 
im m ediate threat to tile health and w elfare of the com m unity and other resources are not available to m eet such needs. 

Library Construction Fund 

The Library Construction Fund accounts for the accum ulation of resources and lhc expenditures for the addition to 
the Jackson Parish Library. 
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Kennt, th 1). Foldcn, CPA 

K enneth D . Folden &  C o. 
Certified Public A ccountants Ted W . Sanderlin, CPA 

]Mem bers 
Sociely of I.ouisiana 

Certified Public Accounlanls 

302 Eighth Street 
Joncsboro, LA 71251 

(318) 259-7316 
FAX (318) 259-7315 

M em bers 
A m erican lnslilute of 

Certified Public Aecounlanls 

RFPO RT O N CO M PLIANCE AND O N INTERNAL CO NTR O L 
O V ER F]NANCIA1, REPO RTING BA SEl) O N AN AUDIT O F 
E]NANCIAL STATEM ENTS PERFO RM ED IN A CCO RDANCE 

W ITIt G O VERNM ENT AUDIT]NG STANDAR1)S 

To file M em bers of tile 
Jackson Parish Police Jury 
Jooesboro, LA 

W e have audiled tile financial statcm enls of the Jackson Parish Police Jury, as of and for the year ended Decem ber 31, 
2000, aud have issued our report thereon dated April 11, 2001. W e conducted our audit ill accordance w ith auditing 
standards generally accepted in tile U nited States of A m erica and the standards aplflicablc to financial attdits contained 
n G overum cnt A udifiug Standards, issued by the C om ptroller G eneral of the U nited States. 

Coulplialtce 
A s part of obtaining reasouablc assurance about w hether the Jackson Parish Police Jury's financial statem ents are free 
of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisious of law s, regulations, contracts and 
grauts, noncom pliance w ith w hich could have a direct and m aterial effect on the dctcrm inatiou of financial statem ent 

amoouts. }Iowever, i)roviding an ol)iuiou ou compliance with those provisious was no| au objective of our audil aud, 
accordingly, w e do not express such an opiuiou. The results of our tests disclosed uo iusiauee of uoneom pliancc lhat is 
required to be reported under G overnm ent Auditing Standards. H owever, we uoted certain im m aterial instances of 
noncom pliance, thai we reported to m anagem ent of the Jackson Parish Police Jury in a separate letter dated April 11, 
2001. 

nternal Control O ver Financial Ret)ortint, 
]n i)laoniog att(I I)crform ing our audil, we considered the Jackson I arish 1 olicc Jury s inlernal control over financial 
reporting ill order to determ ine our auditing procedures for tile purpose of expressing our opinion on tile financial 
slalem cots and not to provide assurance on file internal control over financial rcl)orling. O ur consideration of the 
internal control over fiuancial reporting would not necessarily disclose all m atters iu the inlcrual cooirol over financial 
rel)ortiog lllal m ight be m alerial weaknesses. A m aterial weakness is a condition in w hich the desigu or operation of one 
or m ore of the internal control com poucuts does ]lot reduce to a relatively low level tile risk thai tnisstalcm cnts iu 
am ounts thai w ould be m aterial in relation to the fiuancial statcm euts being audited m ay occur and not be detected 
w ilhiu a tim ely i)eriod by em l)loyees iu the norm al course of perform ing their assigned fuuctious. W e noted no m atters 
invoh, ing tile internal control over financial reporting aud its operation that we consider to be m aterial weaknesses. 

This report is intended solely for tile infornm flou of tile Legislative Auditor of tile Slate of Louisiaua attd m em bers of 
tile Jury and m anagcnleni of tile Jackson Parish Police Jury. llow ever, this report is a m ailer of public record and its 
distribution is not lim ited. 

K ENNETII I). FO IJ)FN & CO ., CPAs 

Jouesboro, Louisiaua 
A pril 11, 2001 



 



 

K enneth D . Folden &  C o. 
Kenneth I). Folden, CPA Certified Public Accountants 1'ca w . Sanderlin, CPA 

M em bers 302 Eighth Street M em bers 
Sociely of I,ouisiana Joncsboro, I,A 71251 Am erican Institute of 

Certified Public Accountants (318) 259-7316 Cerlified Public Accountants 
FAX (318) 259-7315 

The M em bers of the 
Jackson Parish Police Jury 
Jnucsboro, LA 

in planning and pcrform lng our audit of lkc prim ary governm ent financial statem ents of the Jackson Parish Police 
Jury, as of and for the year ended Decem ber 31,2000, and to obtain rcasolm ble assurance about w hether the financial 
siatcm cllts arc free of m aterial m isstatem ent, w e considered the follow ing: 

1. The internal control structure in order to determ ine our auditing procedures for the pnrposc of expressing our 
opilliOU OII the fillancia] s|atenlcnts and not to provide assurance on tile io|ernal eon|rol SIt'|IC|OI'C; an{l, 

2. A s part of obtaining reasonable assurance about w hether the financial statem ents arc fi~cc of m aterial 
m lsstatcm ent,w e perform ed tests of the Jackson Parish Police Jury's com plianccw ilh certain provisions of laws, 

rcgolations, and contraels. The objective ofonr audit was not to provide an opinion on overall compliance with 
such provisions. A ccordingly, w c did not cxpress such an opinion. 

During our audit for lhc year ending l)cccm bcr 31,2000 and our prior audit for the year cndiag l)cccm bcr 31, ] 999, 
w e becam e aw are of certain m atters involving im m aterial noncom pliance w ith law s and m atters disclosed ia the audit 
reporls for these years involving the internal control slruciure that were opportunities for strengthening internal 
~Ollil'ols and conlpliallCC rcqnircm cnts. T ile inclnoFandaln lllai accolnpanics this Ic|lcl" salnlnarizcs o111" con|nlcnts 
regarding fllosc m ailers. (W e previously reported on the Jackson Parish Police Jury's internal COlllro] structure in 
our rcporl dalcd April 11, 2001.) This letlcr does not affect our report dated April 11, 2001, oil the financial 
stalem ents of the Jackson Parish Police Jury. 

Sincerely, 

K enneth 1). Foldcn & Co, CPA s 
April 11,2001 



Cur ten| Year 

(i) 

(2) 

SDosal of Sn rnlus M ovable Proner 

Cause 

C riteria 

Effect 

Reeonm lcndation 

Tile Jackson Parish Police Jury sold an excavator w ithout offering tile excavator fm-sale by 
public bid. 

The jury declared an emergency and sold tile excavator without following legal procedures for 
dislm sal of surplus m ovable property. 

Louisiana Revised Statutes 49:125 and 33:4712 (F) allow for sale of surplus movable property 
at public auction. The statutes further state that the sale m ust be advertised. 

Because tile jury did not comply witb the provisions of the referenced star ute, tire public was not 
afforded tile opportunity to participate in tile bid process. No other instance of im prol~er 
disposal ofsurldns m oveable property was found dnring audit work ilerfm 'm ed. 

W e recmnmend that tile jury comlfly witb all provisious of LRS 49:125 and LRS 33:4712 (F) in 
tile future. 

m anagelucutSs 
Corrective Action I'lan: Ill a letter dated June 30, 2001~ m anagem ent oftbe Jackson Parish Police Jury agreed w ith the 

finding and stated that they intend to com ply with all provisions of I,RS 49:125 and I,RS 
33:4712 in tile future. 

ruder Substitution C lause contained in O Dcratiuff Lease 

Condition 

Cause 

C riteria 

Effect 

l(eem nm endatlon 

Tire Jackson Parish Policy Jury leased equipm ent under a lease wbich did not fully m eet all tile 
requirem ents to be deem ed a "true" operating lease. Unless all requirem ents of a true lease 

(operating lease) arc met, jurisprudence requires that leases ofpubllc property be publicly bid 
since they am ount to purcbases of property disguised as leases. Additionally, without all 
requirem ents being m et to classify a lease as a "true" operating lease, lease couiraets could be 
construed as incurrence of debt, thus requiring approval by tbe bond cm nm ission. 

The Jackson Parish Police Jury negotiated a three year operating lease oil July 25, 2000 which 
contained all unacceptable non-substitution clause. ']'lie lease contains a provision that if the 

jury were to acquire similar equipment after the lease n'as terminated it would have to pay an 
additional year's rent. The asset acquisition was not im blicly bid nor was approval fi'om the 
bond com m ission obtained. 

A num ber of Louisiana Attorney G eneral opinions establisbes guidance for negotiation of a 
lease without public bidding or bond com m ission approval provided that certain provisious are 
m et w hich establish tire lease as a "true" operating lease rather than a "capital lease". O ne 
requirement for a contract to be a trne lease is that it not prohibit tbc lessee (the public body) 
fi'om terminating the lease and acquiring the same or similar equipment (non-substitution 
clause); the referenced lease does not fully m eet this requirement. The other requirements for 
a true lease (non-appropriations clause and uon-transfer of title at end of lease) were properly 
established in the coniracL (1980 W L 116811, *1 (l,a A.G.)). 

Tile jury is lessee ill four operating lease agreements at December 31, 2000. Of these four 
agreem ents only one agreem ent did not have the three requirem ents of a true operating lease. 

W e recommend that the jury re-negotiate the referenced lease anti ensure thai all filtnrc lease 
negotiations com ply w ith requirem ents to be a true operating lease or com ply w ith I,onisiana 
Public Bid Law Statutes LRS 38:2211 and Debt Restriction statutes. 

M anagcm cnt's 
Corrective Action Plau: I n a letter dated June 30, 2001, m anagem ent of the JaeksoJi Parish Police Jury agreed wilb the 

finding and stated that they intend to ensure tbat com pliance w ith public bill law and debt 
restriction statutes be achieved in all future contracts. 



~'rior Y ear: 

The curreni siaias ofihe findiugs ill tilt prior year m anagem ent letter are as follows 

(1) Bud ,cgc:Ll - For lhe 3,cal" ended December 31, 1999, lhe Jackson Parish Police Jury failed in adequalely amend lhe 
budgeled expenditures of its funds w hich arc legally required In be budgeted resulting in budgeted expenditures 
exceeding the budgeted expcndil[ul'es by m ore thau five percent. Louisiana Revised Statute 39:1310 requires (hat 
anlcndulclltS shall be m ade w ]|enever actual revenues arc failing to incet budgeted rcvcuncs by five percent or ulore 
and w hen actual expenditures are exceeding budgeied expenditures by five percent or m ore. For lhc year ending 
D ecem ber 31, 2000, lhc Jaeksou Parish Police Jury i)roperly am ended all funds w hich arc legally required to be 
budgeted. 

Corrcciiou action has been taken. This fluding is considered cleared 

(2) Parish Transportation Act - Louisiana Revised Staiuic (LRS) 48:754 coutains seven (7) provisions that composed 
the Parish Transl~oriaiion Aei. Tw o of ~hese provisions relate to approval of lhe goveruiug aulhnriiy of all 
expendilurcs and the establishm ctll of a selective m aintenance program . LRS 48:754 requires apl)roval of the 
governing authority for auy expcndilures lnade fl'om the road fuuds and also stales lhal w ork should be perform ed 
in accordance with the w eekly work schedule prepared by lhe parish road m anager, except in em ergency situations. 

Corrective aetlon has beeu taken. This fiudlug is considered cleared. 

(3) Policy M anua~  - In our i)rior year andil we recommended that the Jackson Parish Police Jury comply with its 
policy m anual by establishing and m aintaining clear policies concerning leave practices and procedures to follow after 
an em ployee is involved in an accident. W e also recom m end lhat any changes to the policy m anual should be 
distribnled to the cm l)loyees and clearly explained In |hem . 

Corrective action has been taken. This fiuding is considered cleared. 
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